





SUMMARY OF SSU ACTIVITIES 
DURING DECEMBER 1945 


1. GENERAL 

The detailed administrative organization plan of 
the Strategic Services Unit was promulgated, superseding 
the provisional organization plan instituted in October. 
| SSU continued to gather current intelligence data over- 
seas, to adapt its functions towards a permanent intelli- 
gence collection program, and to liquidate OSS war-time 


functions. 


2. SI BRANCH . 
Activities in Switzerland were severely hampered by 
continuing delay in the granting of State Department 
designations for SSU representatives to be sent there, 
Substantial progress was made in raising the efficiency 
of reporting from Africa. The Far East Section sent two 
directives to China prepared by the Intelligence Objective s 
Unit. 


Se X-2 BRANCH 

It was anticipated that for several months, until 
recruiting could make up for losses, personnel shortages 
would continue to have a considerable effect on operations. 
Despite this, the number of reports received from the 


field remained large. 











4. COVER AND DOCUMENTATION BRANCH 
(Report covers both November and December.) Since 
the cessation of hostilities the only incoming materials 
of significance were documents found in the Russian 
occupied zones of Europe. A permanent working library 
for future operations was being organized, comprised of 
approximately 235,000 European documents (excluding 
Russian material) and 3,000 Far Hastern documents. The 
Documentation Branch continued to reproduce materials 
for other Branches. The Special Assistance Division, 
transferred from ene former OSS R&D Branch was being 
incorporated into the peacetime CD Branch and its re~-. 


search interests focussed accordingly. 


5. TRAINING BRANCH 
Area W was inactivated and returned to its owners, 


and personnel moved to Area F and Que Building. 


6. SERVICES BRANGH 

In accordance with General Order 10, all units per- 
forming administrative services functions were reorganized 
within the Services Branch. A special section was set up 
within Procurement and Supply to handle liquidation 


problems. 


7. PERSONNEL BRANCH 


‘Wo report submitted yet, 








8. ‘The Security Branch continued routine activities. 


No report was received from Commmications. 


) 
9. REUROPEAN MISSIONS 


a) Austria 

Two more defendants in the "Dawes" case were 
apprehended, increasing the total arrests to six (Austria, 
pp. 1, 11). Hungarian operations were based on Vienna 
and Salzburg, due to the reluctance of the Commanding 
General of the American Division of the Allied Control Com- 
mission, Budapest, to permit SI officers to sneeus in SsU 
work under the ACC Mission (Austria, p. 3). Source 
“Commando® identified seven Russian divisions by number 
and several regiments in Austria which proved to be a 
significant contribution to USFA and USFET OB officers 
(Austria, p. 4). Future plans included a Salzburg project, 
El Morocco, which called for the imminent dispatch of an 
operative into Poland to organize groups to report in- 
dependently of normal Polish-underground channels (Austria, 
pe 5)- 

b) Germany 

The Berlin P-Unit reported a continued increase 
in the quantity and quality of Wiltshire reports, par- 
ticular mention being made of the information on the 


crisis in the Russian Zone which was considered the best 





TOP SECRET CONTROL 


. Single SSU report ever put out by ST/Germany (Germany, 
pe 2). There was an increase in Russian intelligence 
from Hampshire/Barton, and the Warwick/Harbury OB re= 
ports proved to be the most complete received by Gee, 
USFET (Germany, p. 4). Reports from other units were 
routine with a noticeable decline in the volume of re~ 
ports from Prague on Soviet activities aus orcas re~ 
deployment of the Russian Army. No report was received 
from the X-2 Branch. 
¢) Switzerland 

In a conference between the Chief of Mission 
and the American Minister it was decided. to continue 
the American Consulate at Lugano at least throughout 
the first quarter of 1946, (Switzerland, pe l.) 
The American Minister outlined his ideas on how in-~ 
telligence operations should be conducted in Switzer-~ 
land in peacetime and how he envisaged the relationship 
between intelligence operations and the American 
diplomatic establishment in Switzerland (Switzerland, 
pp. 2, 5). Principal concentration of the Geneva office 
continued to be on the activities and plans of the Spanish 
Pretender, while the Lugano office emphasized Italtan 
and Vatican problems. Safehaven information revealed 
the story of 260 truck loads of gold stolen by Germans 
from occupied territory and shipped out of Switzerland 


with the comivance of the Swiss (Switzerland, p.e'6). 














a) Great Brita 

The disposal of all excess property was com» 
pleted, the final reconciliation.of the missions supply 
accounts was begun, and the Liquidating Unit was made 
responsible for the closing of all unfinished business 
pertaining to the mission (Great Britain, p. 1). 

Intelligence reports from Broadway again in« 
creased both in quantity and quality, and SSU received 
praise from Broadway for the bulk of their reports, par~ 
ticularly Russian Zone material from Amzon and Austria 
and reports from Czechoslovakia (Great Britain, pp. 3, 

5, 6). Increasing coverage of Turkey and Soviet-Turkish 
relations was reported by a source whose judgment and in- 
formation is regarded by Broadway as very reliable, and 
the X*2 Branch started visa control work at the request 
of the Embassy (Great Britain, p. 15). 

e) France . 

This mission was reorganized into an operational 
branch consisting of the SI and X=2 Branches and an ad- 
ministrative establishment ineluding the Director's Office, 
Central Registry, Adjutant, Services and Supply. <A de~ 
cided oenerrerrer was noted in the quality of Russian 
material, and progress was made on the Airdale mission 
‘and the *z" operations (France, p. 2). Among outstanding 


arrests reported by X-2 was a certain Swiss businessman 














who was a prominent political information sont for 
leading members of the GIS in Switzerland. The prisoner 
confessed his espionage activities and it was thought 
would provide hitherto unavailable data on the foreign 
intelligence services operating in France (France, p. 4). 
The American Charge d'affaires in Brussels proposed in- 
troducing the X-£ representative officially into. the 
Consulate-Generalts office in Antwerp to check visa 
applicants there eTeneey pe 8).- 
f) MedTo - 

(It is expected that a report from this mission 

eee its activities during. November, December, and 


Jenuary will be included in the next report.) 


10. NEAR EAST MISSIONS 

SI activities continued in a routine fashion, and 
SSU/Istanbul completed its reduction to projected peace- 
time proportions (NETO, p. 15). Reports covered largely 
the activities of the Russians and their agents. A 
special British commendation was received from London 
on a report concerning the Soviet attitude toward Turkey. 
At the SSU mission in Athens, the month was probably less 
productive of intelligence reports than any one-month 
period since the liberation of Greece (NETO, p. 24). 


In agreement with the Strategic Services Officer, NETO, 








it was decided that SSU/Athens, with the cooperation 
of British and French missions, would offer all 
possible assistance to the American Electoral Mission 
to Greece to ensure the holding of fair elections 


(NETO, pe 25). 


11. AFRICAN MISSIONS 

The Casablanca station was closed on 1 December 
and all final details of its liquidation were completed 
by 20 December, The other stations scheduled for liqui- 
dation were closed, completing the liquidation program 
in this region. 

Intelligence reports from Algiers and Addis Ababa 
continued of excellent quality and it was hoped that the 
difficulties existing between X=2 and SI in Tangier 
(November, p. 7) would.be settled. Major subjects re~ 
ported on included fcanehy Russian and Axis agent activi- 
ties in Tangier and Algiers, the DGER's contemplated 
reorganization and penetration.of Spain, the resurgence 
of anti-European feelings in Addis Ababa and demonstra- _ 
tions against Armenians, also confidential estimates of 


U.S. trade potentialities at Casablanca. 


12, FAR EAST MISSIONS 
a) China 
Two new directives were being complied with: 


a request from Washington for specific information on 








German and Japanese interests and activities in the 
Shanghai area, and a comprehensive directive from 
Theater G-2 on Manchuria. Intelligence reports were 
concerned mainly with Chinese Communist and USSR activi- 
ties snd economic conditions. Personnel were redistri- 
buted in order to provide fuller coverage of North China, 
leaving only scant coverage south of the Yangtze River. 
A team was sent to Kaifeng to report from this previously 
uncovered area, and another team left Tientsin for Mukden 
on 28 December. The Tientsin base secured the return of 
six Marine flyers who were being held by Chinese Cor~ 
munists, after negotiations by Marine G-2-failed (China, 
pe 5). The Central Intelligence Section filled many 
special requests from Theater and other agencies (China, 
pe 11). In one case a CIC officer came from Tokyo to 
see SSU reports in Shanghai. | . 

At the request of Theater G2, X=2 was preparing 
a memorandum for General Wedemeyer and ultimately General 
Marshall outlining the flagrant mishandling by the Chinese 
of the German internment problem.* In interviewing Japanese 
and Chinese X-2 questioned them concerning their knowledge 
of OSS and none admitted having heard of OSS before the 
surrender (China, p. 9). 

Despite the fact that the Chinese Government had 


not announced the arrest of a single Japanese or German 








national on war crimes charges since the capitulation 
of Japan, SSU/CT continued to amass evidence on war. 
criminals and collaborationists and was prepared to 
assist a concerted Allied war crimes program should it 
be authorized (China, pp. 12, 13). 

b) Southeast Asia 

Agreement was reached between the American 
Theater Commander and Admiral Mountbatten that ssu 
would continue operations in Southeast Asia until U.S. 
Consulates were established and fully operating. During 
the month the detachments in Bangkok and Singapore were 
of significant service to the State Department in acting 
as intermediaries between the State Department and 
Siamese Government and the Peace Commission, with regard 
to the latter's delay in signing the Agreement terminating 
Siam's state of war with Great Britain. ; 

The SSU mission was being more closely integrated 
into the Theater intelligence picture and was able to 
give General Timberman's staff more service in answering 
requests for intelligence. Communications were for a 
time considerably slowed down when the Army took over 
SSU traffic, but this situation was beginning to improve 
(India-Burma, pp. 4, 11-14). 

Collection of political and economic intelli-~ 


gence continued as before, with a temporary decrease in 








the quantity of reports due to several changes in 
operating personnel and while new sources were being 
contacted. Liquidation was proceeding slowly as was 
_work towards the new objective of preparing the way _ 
for future American intelligence activities (India- 
Burma, pe. 1). Small-scale aid was given to the War 
Crimes Commission in investigations, administration 
and communications. . 

In view of increased political activity in 
Sumatra, permission was requested from SEAC to place 
SI personnel there. The officer in charge of carrying 
on X-2 liaison with the British made a tour of the 
Theater, establishing contact with CIC(B) representatives 
to explain what type of material was wanted by X-2, 
since CIC(B) was the only source of X-2 information in 


the Theater, 











OFFICE OF STRATEGIC SERVICES 
WASHINGTON 25, D. C. 


14 January 1946 


TO. DIRECTOR, SSU_ 
FROM: Chief, SI _ 
SUBJECT: Monthly Progress Reports for the 


month of December 1945 


‘Submitted herewith are three copies of the December 
Progress Reports for SI Branch: , 


Personnel Branch 
Western Europe Section: 
London and Paris 
’ Swiss ee , 
Spain 
French Desk =” 
Near-Middle Bast Section ~ 
Italian and Albanian” Séetion _ & 
Southeast Europe Seotion 
‘Africa Section 
Her. Hast Section 


The reports for the Central Europe=Scandinavia Section 
and for the Labor Section have not reached this office at this 
time. They will be sent wder Separate cover when completed. 


Thies Tose 
Attachments 


ae Rreel’ 


SECRET 


Lees 
% 





i. 


II. 


SI BRANCH 


Principal Gr sens bab ioned Changes 


a) 


b) 


¢) 


qd) 


@) 


Lt. Colonel. Dimoan C. Lee has been ee ee Executive’ 
Officer, SI. - 


Lieut. (jg) William ¢. Fowle, USNR, has been appointed 
Divisional Deputy, Personnel & Services, SI, vice Charles 
Ee. Ford, resigned. 


Major Hans Tofte, AUS, was appointed Acting Chief, Central 
European Section, SI, vice Lt.. Gol. Howard Chapin, AUS, 
relieved. 


Lt. Gols Selby M. Skinner, CAC, has been appointed Acting 
Chief of the Technical Beotion, SI, vice Col. Howard W. Dix, 
AUS, relieved. 


Dr. Clarence Clausen has terminated his services fox this 


organization and transferred to State Department. Dr. Clausen 


has served as. Intelligence Officer, Scandinavia, for the SI 
Branch since August 1944. ' 


Pa 


Total SI Brench Personnel 


ee 


i 


There follows below a tabulation showing total SI Branch: 
personnel, all Theaters, as of 3 Jenuary 1946, as compared 
with roster dated 30 November 1945: 


30 Nov. 1945 3 Jan. 1946 Change 


All Military ~~~ E22" “286s T3S“(decrease) 
Unvouchered Civilians 7 6g 8 (decrease) 
Vouchered Civilians - 129 132 3 (increase) 


Totals © = 628 ~ 487 "441 














Attached hereto is a piekedom: of SI Branch personnel, by 
Theaters, as of 3 January 1946. 


ale) oa 








: ‘Copy Now: 1 oor 5. 





Sy Ree _ |, REPORT FOR TRE MONTH OF DECEMBER, 2945 
_.  BYQ REPORT 


| fe Progress of Liquidation rr ee ee a Lo 
The SI London exid Paris offices. now. number five end Wine «respectively. An 
- + administrative assistant and a Reports officer are scheduled to depart for Paris | - 
-- , in January et which.time two of the officers presently in Paris will return to 
. ' the United States. bie as dg ; ? : ., 


" Be Progress of Activities to be 'Gontinued in peacetime 


(No definite plans pending | decision on future orgeni zation. 
C. Future Plenning — 


is No’ definite plans pending decision on ‘future orgeni eren 
at ese ‘Problems. or pifficulties | 7 ; = 7 ee 

( a i : : Nothing: to report. 7 as 7 i 
C | Ee Intelligence Received | | | 


toe 


_ During December, 1945, twenty-seven reports from Londori weré received by 
the Reporting Board. None were given formal dissemination siice the SSU-. ..— 
_ Broadway agreements atthe present moment do not permit external dissemination - 
except in very special. cases. However, twovot the Lambda category were - sent ‘by 
memorandux to General Bissell. - This’ represented a new ruling by General Magruder. 
“' "During December, 1945, ‘518 reports from Paris were received by the ——_ 
.” Reporting Board. These. comprised: the series F, FD, Q, Those disseminated were an 
~ vexcellent. The rest have declined in quality and timeliness... [~e 


Recsived © are ' Disseminated 
F 178 | : 4 
i Sr: $39 _ ent 
- STE a OE 


‘Seven.(7) F reports from Paris were also ‘received of DGER origin: None 
was disseminated. eee : esas 





yo fsa Of nineteen reports. submitted to. MIS‘ durizg Deceiber for evaluation, eleven ~ - 
ae were considered of definite value and ‘eight of secondary value, All ninetéen -were 
- . congidered timely, and eighteen consisted of. new information, , 























a¢ > SEGRET | 
é a | v 
ihe | — ce ’ Doe Sen, oe : 
: a TBs ort for ‘thie Month of Decembar 1945 oe a : 


=e ‘ ae 


iy 


Tae Progress of Liquidation 7 
. Lt. Robert Wauchope was separated from the Navy during the month of .- 

December and went on terminal ledve, During this period the ‘work of the. . 
' French Desk SI was handled by..an Administrative Assistant under the direc 


tion of Mr. Homer Hall, Chief Western Europe SI; 
Lt. William T, Fitzgerald was separated from the Army but returned to. 
the office once.or twice during his terminaél leave to check on the progress © 
| of Awards and Decorations for the Medusa agents, It was decidéd to’ push 
7 _ through all’ recommendations for the. Distinguished Service Gross (3), the 
»  "- Legion of Merit (11) and the Silver Star (15), hoping that these awards 
. ' ‘eould be made during January. Several letters had been received from these - 
(. . former agents inquiring what: had been done’ about thé awards they had been. 
‘:., told-they would receive over a yéar ago, and it’ was felt that ‘the “granting 
( ' . of the highest decorations to’ tHé léading meinbérs of the chains would. - 
~ |, ‘Feassure them that they had ‘not been forgotten, An additional typist was 
C. promised ‘by Givilian Personnél for a few days in early January to: work on 
nce, 47 Bronze Stars, ° ee . 








- thes 


2 Pro} ress of Activities to be. continued in Peacetine : 





| Initial: steps were taken for. the transfer to the Paris Office of the 
wr Administrative Assistant. currently assigned to the. French Desk SI-Washington. - 


Work: on the Zodiac project was: temporarily suspended. after the de- 
parture of Lt, Wauchopé, pending the assignment ofa new French Desk -head, 


3. Problenis-or Difficulties 


: The requisition for the procurement. and shipment. of operational’ 

. Supplies overseas was finally submitted to the Procurementand Supply _ 
Branch, the quantities: listed ‘being for .a-six months period._-To cover the. 
interim period before ‘this shipment ‘reaches Paris, a request has been. 
-received: for a small quantity of cigarettes to be sent by air. 


he. Reports ; = an | es he hi 


a) Total number of reports received-—---—-—--------178__- 
b) Total number of reports disseminated~-—---------. 1, 





Ginter SC 
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MONTHTY PROGRESS BEPORT G 


December 1945 
SOUTHEAST EUROPE SECTION, SI 
pacdicthearinaertsirechntoeictubdiiehin Medes hofockackees Mle 


Liquidation: 


No further liquidation of this Section is contemplated. A 
replacers nt for M/Set. Hallas (who handles reports on Hungary, 
Yugoslavia, Rumania, and Bulgaria) must be found against the 

day when M/Sgt. Hallas is discharged from the Army and leaves SSU. 


Activities to be continued in peacetime: 
a neem nncenrnenenennamenentn arene tee eh AGS ULING | 


The Southeast Hurope Section has the same representation in Greece 
as during the past two months. - 
Lt. Colonel Sperling, Chief SI in Athens, came to Washington on TD 
during the latter part of December, and will return to the field 
before the end of January 1946. _ 


‘The Section is now represented in ACO Bucharest, by Major T. R. Hall, 
who was transferred to SI ftom R& A. . 


ATG has been requested for Lt. Ira Hamilton, Jr., who, it is hoped, 
will also represent SI in ACC Bucharest, replacing Lt. Houghteling 
who is returning to IRIS in Washington. 


Plans: 


Bulgaria's commercial accounts have been unfrozen’ by the’ 

United States Department of Treasury. This may make it possible 
to achieve clandestine representation in Bulgaria within the 
next few months. — 


Problems and difficulties; 
ce ee LEE LOULGLOS § 

Essentially unchanged. 
Reports: 


An analysis of reports received and disseminated has been prepared 
by U/Sgt. Hallas and is attached. ‘{ half dozen good reports on 
Albania were prepared by our mission in Greece and were turned over 
to the proper’ section for dissemination; the productivity of the 
Greek mission, therefore, is greater than the number of reports 

on Greece indicates. , 
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6 February 1946 


MEMORANDUM 

TO: Mr. Peter Karlow, 
Office of the Banveteriat: 
225 Admin, Bldg. 

FROM: Chief, X~2 Branch 


SUBJECT: Monthly Report of Activities 


Attached is ‘the report of activities for the 
month of December L945 of the ae Brenoh of the seencese 


Services Unit, - 


1 Attachment 

















_ REPORT OF ACTIVITIES, 
_ HEADQUARTERS, X-2 BRANCH. SsuU- 


/ DECEMBER 1945 


1. During the. month of 


December, ‘X-2 Branch lost 47 per= 


' gonnel from field stations, which loss réflects the continuing 


Ne est ee eee 


serious shortage of experienced field personnel, Personnel 
changes are summarized as follows: a a 


a. Returnees - December 1945: 


Civilians (Male) ssesesscescece 9s 
_ Civilians (Female). cceces eveoce 
Service Personnel, eoeccovecve sc fO 


be Resigned, Terminated, or 
Transferred Out: | 


Civilians (Male) eeee s40 eeee , oe 13 
Civilians . (Female) eeeseonvces oe L5 
8 Service Personnel, Cee bedoesee 042 
(NOTE: . Complete roster of personnel as of 31 Decem-. 
_. , ber is attached as.Annex I) | ; 


‘2. The Administrative Office is continuing efforts to 
recruit replacement personnel, and the results of these efforts 
are increasingly. favorable, It is anticipated that there will be. 
a deceleration in the rate of loss in field personnel, and it is 
felt that aggressive. recruiting tactics may soon counter-balance 
such loss. For several. months,. however, it ean be expected that 
these severe personnel shortages now felt in the field will con- 
tinue to have.a considerable effeet.on operations,. 


3, .The X+2 Administrative Office is continuing to work 


in close contact with its opposite humber in. SI on the moving of; 


the respéctive ‘country desks so that they will bé physically near 
each other. A completed plan is expected by January 1, 1946, 


4. During thé monthivthree new requests were made of the 


State Department for designations’ for field personnel, During 


this period five designations, previously requested, were’ returned 


approved by the State Department. Alsé during this period, seven 
persons were despatched from the eontinental United States and 
sixteen others were awaiting transportation as of 31° December, 


~ SECRET 
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| SECRET am 


II, . OPERATIONS 


1. The number of intelligence reports received from 
the field has remained large despite the shortage of field per- 
sonnel, -The work of liquidating the sections of German Intelli-- 
gence Service is rapidly: béing completed and the burden of 


‘reports now received largely concerns non-enemy intelligence 


organizations, 


2« Contained in the material coming from the field were 


. indications of activities of the Japatiese Intelligence Service. _ 
-Data concerning’ this sérvice and its war-time activity has been | 
gradually increasing in volume, and as a result new lines of 
-inquiry are being followed concerning its present. and future plans, 


3. Conditions in Germany create a situetion extremely 


‘favorable to our intelligence services, particularly with regard 


to the penetration of foreign intelligence services presently 


“operating in the Ameriean zone or in areas contingent to the Ameri- 
‘can zone, The relatively ‘unsettled ‘and fluid conditions within 
‘Germany contribute to this favorable situation, and intelligence 


operations of great promise are possible, . 
| 4. The X-2 office in Canton, China, is in receipt. of 


. Letters from General Lee Hon Chung, G-2, Hq. 2nd Chinese Army Com-~ 


mand, erediting and thanking X-2 for evidence on which several 
eollaborators, spies, and traitors have been arrested, 


5. Due mainly to. the personnel shortage, X~2 Germany ~is 


“gradually releasing to CIC most of its interests in ‘short-term . 
‘penetration projects against potential German resistance movements. 
‘The maintenance of close liaison, however, serves to furnish X=+2 
‘with information developed by CIC, os ; 


6. The Spanish Foreign Office has agreed +0 the repatria- 
tion of the First Priority and Second Priority lists of German 
nationals in Spain. These lists inelude agents and war criminals. 


‘The repatriation is expected to take place in January. 


TIT, GENERAL PROBLEMS — 


1. The loss of trained and clerical personnel in the 


Washington Headquarters, and the subsequent replacement by new 


personnel, has naturally resulted in the creation of a large 
backlog of uncarded and unfiled material. This situation has 
adversely effected desk situations in that a larger portion of 
the time of the staff officers has been spent in helping to reduce 
the backlog and to instruct new personnel, , 


2+ In the field the shortage of secretarial and clerical 
personnel has been felt to a considerable degree, Practically all 


' field reports mentions this difficulty. 
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(ANNEX I) 








X%-2 PERSONNEL AS OF DECEMBER 1945 
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France 
Germany 
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Switzerland 
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Norway 
Denmark 
Belgrade 
Iceland 
Portugal 

' Tangiers 
Spain 

. Italy 
Istanbul 
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- China -. 
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TOTAL 68 60. 

















hoe | STRATEGIC SERVICES UNTT 
APO 633, % PM NYO 


_ 21 JAN 16 
TO: Sedretariat 
From: Sgt. Edward Glassmeyer 
Subject: Monthly Progress Report for December 


1. Enclosed are three copies of SI, Steering 


and: Communications Branch progress report. 


2+ X=2 Branch is expected to prepare a report 
for December. Whenthis is prepared it will be forwarded 
to you, 

3 Inasmuch as only 2 branh weports are inclosed 


the socalled Covering Report has been dispensed with, 
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e Northaroton and Northampton/Rydor. s SOUrCas gra eracually 
‘ing their grasp. of the co mn Pas an uation im Munich, The 
be 7 ed activities o ita oy District soureas 





nroeia fair quantit: 


ent and Nerthumbe eriand 
exploiting the tempor ray 


returned Pts and O28 Sw 


wel travellers for informa tion Or rr! tories held by Rusefa, Trd- 
angie (Bedford) was in presess a? peer i and vent out of exis. 


henee on iF January, 


oat 


Intellige 















1@ From Prague was diminished 4 in quantity but was 
never higher in quality, and eo t “Beak oslovak polities? 
scene splendidly, Mate tons in Scandinavia 
Low Countries continued mited interest 
interest st all, : 

The number of report hs Uo missions in i Hurope ond 
NADTO pose Pram 273 in Novem) tahie changes ware he 
rise in dis mina‘ ions of 2 two to ls, ana in 
number of Paris pre SHOrtS Pe 4 (thousns vd hae ae 
“Orpesponding prise in Nene | mantity of? Lat 
regeaived Pram the combined J 0 unfortunately « 
wo decline. London kept an ry Of good . Yarwiele Pepor nts 


fro j noteworthy fe éa*ures of Decemher p production were the vol~ 
ume and quality of Military intellicence, Amonp. pore than forty 

una ie reports ware Several good ones from Ohner renege 

vy Austela and Cairo on Rus Sian onl. Jugoslay.t FoCD lota- 
and activities in the Balkans, avd London on the Polish AINY g 


















Spee ial Py he German units ware Wiltshire and Rent, which 
7 Soo — Of Gasual sonrees. te acunare detailed information on 
troon move sents in ae : 7 oy anc on industrial activi ty 
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particularly in the vicinity of Stalingrad. 


2 
fo 
ts 


SSU/Germany 
(1) P-Units 


(a) Berlin Unit (riltshire. arbrifge, Oxford, and 
‘ Buckingham). 


A contiymed inerease in the quantity and quality of “iitshipa pee 
ports, particularly on political matters, wis brilliantly elimaxed 
by the dissemination of LB—-12? on the epigis in the Russian Zone 


leadership of the CDU, from Haxton and Upyavon, This is: De ohably 
“) 


“the best single renort ever rut out by Sie ermany. 


Taken as a whole, the ‘Berlin. Twit received el4 reports (201 

from Wiltshipe), of which 19? had been: oe in Biebrich by 2 
January and 59 had been disseminateds the lest figure repre oe an 
increase of tan re ports over November siseens oe teu. Reovganiza- 
tion of the Berlin Unit peal a breakdown according to the old sirhe 
units CW iltshire, Cambridge, etc.) almost meaningless, Therefore, 
such a breakdown will rot be piven an future reports, * Their eurrent 
status is as follows: the departure of Babraham brought the Came 
bridge sources! produetion down to five reports, of which four were 
Sis ssemina ted § Buckingham 1 produced six miscellaneous reports oF 
which two we ste Gisseminated by Berlin (one not received in Biebrich 
by 1 January), and Oxford produced only two, neither diss semina ted . 
The Buelcing ean an? Oxford sources riporting: to Peter (Wiltshire) 
help acenunt For the increased emer IHasis on: effaetive polities? 
coverarce, 





The Berlin Unit produced a substantial volume of military 
intelligr ee y based prineinally on interrogations of pet turning pri- 
goners of ar and travellers from Russian territories. In eeneral , 
however , gaserariicat coverage has not improved. There is practi-. 
cally nothing from Yeekl enburg and little from Brandent ure, and 
eS Cland hes been by no means well covered. The hiteoremiss ohserva- 

pion of Polish matters demonstrates the merely marginal value of 
Sentinal casual, dubious gubsources and the necessity "or one or. 
two well placed and reliarle informants, There heve deen severg] | 
middling good reports on Se LONE o , 


(Cb) Bedford (fetanel 2)» Bedford was in process of 


af | 


dissolution during Decanter er, but 30 pe eports were produced of wien 
nine were disseminated. Bedford 6 continues to supply usefal 
material on the Frenek Zone and on eolitieal activity in Grosshes~ 
SBT e 


—(e) Rostern Military District Bass, weRenun een 
and Morth nampton/Eyr on together “produced FL p reports from whieh there: 
were 14 disseminations. ortharoten conbinued to report on the ine 
volved Bavarian political situation “ith some goo? results, and ‘he 
proportion of worthless material has declined. 





The Northampton/Bydon sources demonstrated in December a 
ee etter understanding of what icind of inteliirence is required, Al- 
hough their reports procucead only five disseminations > OMe were 
of interast to indivicnal agencies here and others sre still being 

neld for eorreboration. The groun's weekly political report . 
Started this month, has proved interesting and promises well, -The 
values of Northampton intellicence continues to be ee ated dimin- 


oe by the slowness of commie Sas Lone delays have made a 
rumber of the pouches almost useless, 
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: vy Digtrds . Base. ' The wide 
range was perlecred in some eaveelient 
dene mic ms eonts several reports on Poland , aise 

- Sor Ke ple ita ‘clon os casual sources from the Ruse 
glan 2o infortiation on the transfer of Sudeten 
«7 2ePnans moval of fectories and good hackgreund 
wS mater conditions, by Nort romber] and § useful 
cover in Wikenbere, especially of the 

activ y Ror thn rlands and thorough coverare of poli- 


y in Mannheim 





lor Polk. rhe attempt to extend 






covers gh Prench-ove ae $o far Fielded only overt 
ter + » 1S a orts on *he whole of 
art Badan. The ooo ‘se Lberg offers a valuable 
por , YOot yet axvlot ted 1 inteliicence, 
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ty of the ¢ coverage has never 
een in operation, The reporting 
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Beng ge 10S Sentai ag in me 
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sa % teal 3 
a Ng eellent. Gome of the best work the 
ee iiasion fas ver done appears in its detailed coverape of such 


events as Kopecky's attennt to muggle the People’s Party weekly 
Sbszory and in its analysis of the far-reaching implications oF th 
intreasing discord hetwoen the People's Party and the Commur \ists 
Similarly, the Mission has- provided sp Lend lid coveragre of the Budeten 
proplems the efforts: ¢ of leftewing Crectoslovar grouvs to assist the 
voluntary emlera tLori of Berane, the dissident factions arising 
apong hot Crechs an? Germans, ana tne Pallures and successes of 
Sudeten verman Leaders whe have reached outside Czechoslovakia for 
help. . 














sap of poe en Sovien # Palien off 





f. 
with 1b of the Re oe an 4 have dealt 
we Ly » NRVD' ¢ rrested Crzechoslo~ 
"aks y out * enent® with Rusalia, 
BUCS » OL rug Decenher Mave heer ete 


cellent, political background and 


' negotiations Lseding te trade sePpaswents with Fumavia, Bulroria, 








vo 2 roports reeelved from the Sean= 
dinsviaen ¢ fons (seve & eholn ami 25 fror Cope enrsgen) » 
Ory cise the Danish raports were disseminated durins Do-eemher, 
hue of ti ealin 4 ty in Sehleswie and 
southern dutiand, now Penorts, however, 
though nee sidered rarest, wera dent to Ged 
PE ound epgtern Baltie counteies 
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of whieh was disseminated, 





were 





” ~%, pa ed ve ; 
2, Other Pissions. 
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(1) Bern, rp continued during Decem= 
her fo ever a wit ets, roast ae ia wars too old or 
5O0 Local ta be of t to Ameo She ear 


2 


nad 





oF ay L2RoPtS foPpyrn vl her the 
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itieal figures to the Austrian election results (LA-207, 20P, 209) 
were especlally notable. The well direeted coverage of Yugoslavia 
and Hungary , provided valuable intelligence for top Amzon custon~ 

@Ps3 it is only regretted that «he quantity of highly interesting 

reports hy the Hungarian unit, of which thera was a Steady flow in 
fetober, has not been maintained, 


; (3) Paris, While the quantity of reperts received from the 
reduced Paris mission showed 2» great inerease (81, as compared with 
my OF 

ie) 





o roe ag ng af? 
34 my 







20 in Nevember), only nine we PPiclent significance to war- 
rant dissemination in Amzon. Coverage of activities in the French 
#one. althourh not extensive, supplemented *he small quantity of 
material produeed by Angzon sources, There was an incresse in Lamda 
intelliieence from Hampshive/Barton, several valushle OB reports 





being still in process at the end of the month. 


{4) London. The 56 reports received from London maintained 
the usual high Standard, Warwisk/Coventry coverage of high-Jevel 
political developments in Austria, Finland, and Gresce was extrenel y 
good, and several reports on the Russian Zone were of minor inter= 


'@St. Especially valuable to Ge? USFET were the Narwiek/Harbury OB 


reports, of which one in vartiewlar (Se1169, a comprehensive treat~ 
ment of the forces of Marshal Zymiers4} Was more complete and dew 
tailed thari any information previously received by USFET. 


(5) Cairo. The Cairo reports on Greece have heen of good’ 
quality within a narrow range, The princival area covere’ nas been 
that centering around the northern Epirus, and there have heen some 
economic reports of limited Amgon intsrest, but overall assessment 
of the confused Greek situaticn is lacking. Exeent ‘or Yugoslavia, 
the other Balkan countries teve almost fisappeared from Amgori’s 


view. Galro's reports on the Near Bast ara often of high quality, 
but the time factor often dint 





ishes their usefulness. 
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3. DISSEMINATION oF INTELLIGENCE REPorrs 
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Aa The following chart gives the number of renorts received 
and the number disseminated for eat” Of the P-Units and the missions 
supplying intelligence to the German Mission: 





Rernorts 


Reports Reports Distributed from 
Received Disseminated*  wWultiple Copies 
Germany (1 & LB) 
P=tInites s 
Herlin (Cambridge, Oxford | 
Cc and Wiltshire) 172 - 54 
i Triangle (Bedford) | 38 9 
Eastern Military District 
Munich {Northampton} va 13 
Western Vilitary District 
Heidelbers (Norfolk and : 
i Suffolk) 32 § 
Nurnberg (Northumberland ) 43 a 
Talispin (Kent) 2 Sta) 
Wiesbaden (Lancashire) g 3 
Crown Jewels (Buckingham) 7 a 
7 392 7 
Copenhagen (TD} (Berkshire) ay 3 
Prague (LC) (Devon) 37 31, 
Espinette (FR (Gloucester) t} 0 
ruelanie (FD) (Lincoln) 4 me) 
Cr “BE 34 
Bern (B} 73 L5 (CR) 
Cairo (G3 26 9) 23 
istanbul (D) i fe) 
Lendeon {5} 56 5 51 
Paris (F & PA} | 8h ) 
Salzourg ¢LS & LSX) 19 4 AS 
Stoekholm (PT) 7 0 . 
Vienne (LA) 54 i) 44 


A 
<E 
Lak 
ae 
eI 
Cae 
& 


317 
TOTAL OF 169 234 


at 


“These Pirures represent all reports actually processed in December 
wat not reports in process on 1 January. 

fa} Reports split up for dissemination, 

tb) Processed by Vienna, 
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Por Executive Offios 
PROMS niral Europe-Seeandinavia dechion, St 
SUBIEOT: thly Progress Report for January loké 





le. Progress of Liguidation « Goi. Howard BY pthc Giief of 

the Sevkion, wag hated by Majox 
Hans La Tolle » Ghapdn received hin Ppt from the avay 
and rebut nh thm elation peta ee ene 


2«  Progresa of woblivities to be combinusd in peavetine « The 


Seepor-~ 
Desk for hasiiine Cornet And Scandinavian Deske and the Austetan 
beak for handling raw intelligence end _ Barring of personnel, wil) 
continue ax in the pash. br, » Strong will be veeponsibie foe the 
Austrian and Major ofte wi be Fesponstile forthe etter eae 


Se dy canre ne a tn atin ok 

ti the £t ia wideh hve value for lege ceneattan 

- opara ons in 3 value ce] 

intelligonwe activities, an effort alee le fori pin w retain 

the wae ene ie the Stet sn are weted at wnat tn 
i WE. 


he Problens of diffteulites ~ Some ateriontty hea been encounterad 
i re { pereonnel to the wlasions 

whe were brought heck te the states | for any duty and recuperan 

tio, Tb 4a cabo egy ‘that considerate difficulty will, be are 

Sounterad ty iting and . hehe grr iii Yor sevential, 

personel po will shortly return from the field, 

Se Intelligence reports received « Total nusber for January ~ 906, 


@ Senay 29h5, the Centred, Europ inavia Section of the 
we handled 9 o eeparts, of which 2s ware disseminated 














ee sestiaieialka as ares anes ca 
gtandard, BRK returned a very favoraile evalastion on Dalian re 
anil eral wequestad sore Yoporbe on the ma acbe 
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STRATEGIC SERVICES UNIT 
UNITED STATES FORCES EUROPEAN THEATER 
"MISSION ‘TO DENMARK 


% January. 1946 


7 ;, SUBJECT: Monthly Progress Report 
PRO : Director's Office, SSU, War Department, Washington 


le Achievements 
a. Administration and Personnel 
On 31 December Lt. Pen ee left Copenhagen for Washington for 
ail ee 
permanent wa of station. 


ane jornson visited Stockholm from 22 December to 29 December, and CC 
My, Finn** eager “visited Oslo from 22 December to 28 December. 


ns . The American Minister to Copenhagen, Mr. Monnett B. Davis, is to leave 
for Washington and was furnished a copy of the proposed setup for Copenhagen 
‘Mission, in accordance with recommendations from London and Germany. A copy 


. was forwarded to Washingtone 























be Sells Activities 


ct 


During the month of December the reports listed on the attached 
summary jwere furnished to the Missions of Great Britain and Germany. 


Danish Intelligence has furnished us with a considerable amount of ‘Sa 
our inbelTfgence and furnished us with most of the information required by 
the Legation and the Military Attache's office. Danish Intelligence showed 
‘great interest in establishing a permanent liaison with American Intelligence 
units, and it would be 4 great help if even more reports from Germany could be 


made available for them. 






Mr, Finn Jensen has continued to receive valuable reports through his 
contacts in the Baltic, and compiled a list of | Communi st personalities in. Screen 


De which has been forwarded. The "question has occurred with the Legation - 
of suitable cover for Mr. Finn Jensen, but arrangements have been made for 
him to work under a continued USIS covere 


Ce Vas Activities f “°° ) 


7 a 


in operations from those outlined in last 


has been no action taken in the problems 
rial assistance. 


There has been no change 


month's report, Likewise, there 
listed, the appointment of Lt. Bjornson's replacement .or secreta 
































sasnip jroungenarsnrteannebate alheeenadesimeentertretm oe 
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t 





Tt is to be hoped that some action is forthcoming in the near future. 


The following are figures on security checks made during the past month: 





Visa applicants 101 
U.S. Employment - 4 
Veterans 9 
Firms 8 
Miscellaneous types _86 

211 


. dy «Public Relations 


year attended by the members of 


A lunch was given by the end of the 
Groups, and members 


Danish Intelligence, representatives from Danish Resistance 
of this Mission. : ; 


- - More efficient and direct pouch service is needed very padly by this 
Mission primarily to Germany put also the pouch from Paris and London; last 
one Was ae under way. Also the pouch from Washington is greatly delayed. 


Sgte lelson "is very anxious to go home and it is requested that another 
secwetary be’furnished this Mission. 

ven wants to transfer to the Military Attachets office as he feels 
ssu tae-iS"assienment for him in the future. ; 


Jous to go home but it is understood that 


Lt. Bjornsen is also most anx 
$s in Stockholm for his replacement. 


Mr, Carlson is making arrangement 


- Tt would be of great help is some indication eould be received from 
Washington as to the future plans of the Mission to Denmark. 


y Ae Aovrery Vi tell. 
ae >. Mol ~~~ 


Capt, Inf. 
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: VAR DEPARTIENT 
OFFICE OF THE ASSISTANT SECRETARY OF WAR 
HEADQUARTERS , STRATEGIC SERVICES UNIT 
CHINA THEATER 





“APO 907 
| & ganuary 1946 
SUBJECT: INDIV Monthly Report for peeember 1945, . oe 
TO : Commanding Officer, strategie serviaés Unit, china 


Theater, APO 907. ¢/o PM, gan Pranciseo, California. 


FROM : Hz B, Smith, chief, INDIV,. Strategic services unit, 
China Theater, ne , 


The field teams continued to operate under the China theater 

. Headquarters [ntelligence Directive of 17 November 1945, which 
“Covered information on eurrent political, economic and military 

topics, and on directives from Washington. the majority of their | - 

endeavors were directed in an effort to provide as much informa- , 

tion on these topics as possible, Rmphasis was placed upon the - 

redistribution of men in the Theater in an attempt to provide 

fuller“®overage from the bases in North China leaving only suf- 

ficient men to provide bare coverage from the bases south.of the 

Yangtze River. 





“Two officers, went to Tsingtag, one officer and three men to 
Tientsin, two offieers and two men to pelping. Two 6ffieers and 
one man from this Headquarters were tineluded in China search Party 

‘No. 1O which was sent to Kaifeng. 


_ Two additional officers were sent to,pormosa to replaée high 
point men who have returned, and one officer and one man have been: 
‘sent to canton, i ° 





All detachments continued to assist war Crimes investigators 
from China theater Headquarters, and also were instructed to pro- 
vide all possible assistance to GHina Theater search petachments . 
in their areas which are attempting to locate the remains or to 
obtain positive information concerning all ynited states military 
personnel listed as missing in this theater, : 


In addition to the above general activity, a brief statement 
is presented for each base, — ; 
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HONG KONG 
This base continued to maintain likison with the British and 
to. observe the situation between the chinése and pritish at this 


Poeal spot of possible friction, an ** 
CANTON as z aa : 


This base assisted officers from the theater judge Advocatets 
office in, investigating war Crimes in.this area, Theseé men cone 
tinued probing into the ctivities of the nazi organization in « 


a 
South China and sent observers cto report on relations between: the 
no rg 


=“ 


Chinese and Portuguese in the port of yadao. ‘ 
FORMOSS : . ‘ 


* 


The base at Taihoku reported. on the current developments of 


the delicate situation developing between the chinese and Talwanese, 


and also assisted a team sent from the war pepairtment to study .- 


bomb damage on the island. : ght os 


e 


This base was an important source of detailed information 


‘@oneerning chinese Commnist activities in gentral and yorth china. 


NANK ING 


$ ¢ : o 7 : . 
This base meintained liaison with the chinese supreme Head~ 
qarters and.with the Japanese fmperial Headquarters, and kept - 
in elose toueh with the agencies of the Wationalist government as 


4. 


ie 
they arrived in the new sapital, 


Karen 


This is a new fi 


; eld base established on 7 pecember by two 
SSU officers as part of 


the China theater search petachment yo. 


10. The primary mission of these two.offfoers is to report intele. 


ligenece. from this previously ungovered part of china. . after a 
headquarters was edtablished, major Redford began to cover the 
surrounding area in’ the direction of Peiping on foSt and horge> 
back, “Thig is the first time American intelligence operators have 
beén in this’ part of Ghina since phe formal sufr ender, 
PEIP ING ci] 

This base-in the center of Ghdanese gommunist activity spent 
meh of Lts time providing routine and debailed information on the 
current situation: ‘4 small group of observers from here waa sent 
to Kalgan for-a few days to report on activities there, returning - 


on lé pecember, his detachment: maintadned liaison with the chinese 


and Japanese Headquarters, and with warine units, and investigated 
Nagi activity in the area, ae 
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LS INGTAO 


This base worked closely with the Marine Headquarters, and 


‘pYovide. detailed infortiation on Chinese communist. attivities on 


the ghantung Peninsula. qa small detathment was sent ffom here 
to Tsinan, to cover activities fn that a¥ea, 


TIENTS IN | 


This base was successful in accomplishing the return of sik 
Marine flyers who had been downed in chinese Communist te¥fritory 
eighty: miles fe'om Tienisin, These airmen crashed on 16 yovember, 
BY 25 November through its eontacts with the communists, the Base 
Was able to place yarine G2 in eontact wath the communists. , pue 
to the Maririe's inexpeiierce in dealing with the chinese and after 
two Comminist messengers had been killed, negotiations failed to 
aecomplish anything, on 16 pecember ‘yajor xellis decided to under~ 
take the evacuation of the. flyers, yo disclosure of this decision 
was made in order to better Bafeguard the lives of our men as well 
as the communists. on 1? pecember gapt. foulson and get. Kattfman 
departed in a jeep té complete negotiations. Although they were 


‘fired upon several tines, they managed to reach the rendezvous, 


negotiate the evacuation, and return with the flyers on 18 pecember, _ 
This exploit reflected great credit upon Capt. Ceulson, ggt, a 
Kaufman and the men ef the detachment, ; : 

This base also provided the location for mounting 4 mission: 
to Mukden consisting of five men, which left on 28+ pecember, 


% 


” 


ii. INTELLIGENCE 


‘Le Directives d ; : ia 


ad 


The intelligence piviaton has -cOntinued to gathet dnformat ion 


in accordance with the basde theater intelligence digéctive of 17 _ 


November 1945, and eurrent ‘washington directive, th. addition, 
two new dinettives are being complied with: . , 
@. A directive dated 21 peSember from washington requesting 
Specific information on german and Japanese interests arid acti- 
vities in the ghanghai area. a* cay 
be A Comprehensive directive dated 22 pecember from theater 
Ges on. yanchur ia, : / 
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Bo Reports 


Be Meise: Inte LLigente has been disseminated as veual in the 
daily situation report covering nena neé received from ail: 
Stations, : : 


b, In further fulfillment of ditec}ives and requests, the 


intelligence pivision. received 452 raw intelligence reports during . 


the month of pecemb’er and ‘processed, edited and disseminated 200 
YV Reporss, - 


7 Oy Reporting on communist order ae Datei -continued to be- 
detailed and timely ; while other reports covered a wide range of, 
military, political -and economic subjects. Reports of particular 
signifieance and excellence are -listed below, 


Headquarters oO « 

Soviet military forces im giberia and ywanchuria; the com- 
munist situation in North ¢iangsu. geveral reports on the organi- 
zation of the Néw 4th army and on the communist Civil dgovternmént 


in Anhwei, chekiang, Kiang: su areas 


Ganton 

S cgomatete report on the newspapers of canton; the political 
situation, British officials and living conditions in Hong yong, 
A full. report on Jjaperiesé order of battle in the canton area at 
the time of the surrender. A summary of military events from 15 
October to 15 November 1945, and the japanese plans for the 
defense of gouth china, 


Tientsin. , 
late aetna one inh hae heated neal 


war losses suffered by the Allies in North ‘china. gurvey of 
Communist eres in ghanhaikuan.e 


Pelping. 


‘Prinetpal Aaet ee laa. of wanchuria. “characteristics of pubsian: 


oceupation of Liaoning: living Gonditions under .the communists 
in. Kalgans communists methods of indoctrination and military prace- 
tices in North china, te 


feinates 
4 Movements of the 8th Route army. 


e 


Formosa ‘ 


Conditions on Formosa while the Japanese were relaxing their 
‘Control ‘and before the Chinese took over. general survey of 
wireless, telephone, and telegraph systems. 

es A, 
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Hankow ; . 


« ‘ 5 iu s ae ; a " 
voluminous reports on gommunist order of battle, ‘also. of - 
interest are the reports on Gonditions among Korean résidents, . 
, . i na : on 7 


Other .- 





- F : # . . ¢ x 3 4 ‘ 

‘ephe Poten prison. camp in wanchurla; a list of Chinese and 
foreigners of influence in Kiukiang; communist troops and fiom 
munist: underground orzamizgation in xiukiang, 

d. Gode Names -- . 

During the month of peeember the increasing need fir infor- 

Mation as expressed in requests and directives has demanded some — 
expansion of our activities. This expansion has included an 
increase in the number of subsources needed to supply intelbigence - 


“we have been-called on to pro#fure, fo facilitate reporting and 


the code name ‘system formerly used but abandoned after the japanese 
surrender, This system is being put .into operation ag rapidly as: 
means of communication and maintenance of security permit. pata 
regarding the subsoureés now being used by this organization is 


to check more closely on sources and evaluation we have rerinstituted 


sent to. washington periodically... : ; " 
/. ° .. $TE, ORDER OF BATTLE sEcTIon . 


da. complete reports have been prepared on the disposition, 
strength, commanders and equipment of all regula? units in 
the Fifth pivision of. the communist new fourth Army and on cgom- 


munist militia in the’ pankow area, 


Se A membe of the order of Battle gection made a trip to gsu 

installations atfgingteao, Tienbsin atc peiping and coordinated 
order of battle.work between these unfts and Headquarters. are 
rangements were made with Tsingtao to obtain from Japanese yead~ 
quarters at Tsinan the’ organizational breakdown of communist troops | 
in ghantung. : a ee. . 


So A report is. nearing completion on‘ communist troops in the 
Tientsin area, | - 


4... Material has-been assembled whieh will permit*the preparation 
of maps showing. communist mYlitary distri@ts and the ais-~ 


-position of Russian troops in yanchuria and» Japanese troops in 


North china, Per 

5. Charts have been éompleted which give a breakdown of the new 
Fourth army and other major communist groups. Maps and charts 

are being filled in as rapidly as information is received and 

are being used. as a check on incoming: raw material. 
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IV. LANGUAGE SECTION 
1. Important documents submitted to the Tanguage Secbion for 
translation: ‘a F 


a Plan for Post war poonomis system or Pormosa 

‘db. Japanese Ges of Battle * 

® Testimony of YAMAGUCHI Hisayosh? : 

ad. Communist Adminis tration order of pattle 

Be Estimate of pamage. by alr Raids. on formosa 

f, Jap Gendarmes! Headquarters tn. peiping and Vicinity | 

8. North china pevelopment company 

he ‘ist of ordnance material stored Away in oranante Depats a ) 
Already.Wanded Over to the Chinese ° . 7 

i, Record of amefican Planes ghot pow 

je Telephone, . Telegraph and Radio facilities on formosa. ; 

k, organization of the communist 8th Route Army 3 

1. Mimeographed Jap communist Newspaper . * 

me Jap Underground work 

Ne . Korea es snd.enoe Association 





6. jn addition: to the above translations and others as weld, ap- 
' proximately 151 documents have been processed by the Language 

gection during the period 1 through 29 ‘pecember 1945. puring this 

same period 144 documents were translated. Requests for trans- 

lations and probessing have come from 21 different sources, prom 
‘time, to time during the month staff members of both divisions 

of the Language geétion have been called upon ‘to ath as inter- 

provers for Various departments of SSU, 


Ve. .KQUNTER ESE TONA GE SECTION 


gabisfactory p progress is being made on the various summary. 
reports requested by washington, with some already in the final 
stages of re-write, ano ther important feoort neating completion 
is one which will present a complete intelligence pi@ture of 
Formosa. at the, request of G2, a memo is ‘being prepared by the ft 
a 





Shanghai office, for General wedemeyer and, ultimately, general 
Marshall, outlining facts and examples of the flagrant mishandling 
by the Chinese of the German internment problem, which has assumed 
the proportions of a downright farce, ‘he more aignificant reports 
and operations of the Count er-eaplonage geétion (x2) during the 
mohth of pécember ‘are outlined herewith, 
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i. ghe Japanese fntelligence gerviee of the Tadwan army’ has t 
supplied U.S, military personnel with various reports on the 
activities of the chinese army and Ghinese officials recently 

sent to’ Pormosa, gubjects covered by these reports inalude 

conduct of Chinese troops; evidence of membershjp of chinese. 
‘officials in the Blueshirt organization; and organization of the 
“Thought control Police, - 


2 At present being activabed in Shanghai, a. Japanese gecret 
Service Net is not yet an official government organization, but 
rather a secret service of the "Union for gaving the fotherlandn, 
Which has been organized by military. circles. his organization 
is interested chiefly in surveillante of propaganda actaivit ies 
of Japanese groups; Japanese connections with foreigners, €s- 
pecially goviet; and checking on ail Japanese working for foreign 
secret services. : 


oo A recent report states that the aim of the Japanese politibal - 
underground is to create unrest among the different parties of 
each of the asiatic nations to insure continuance.of confusion 

for some time after the establishment of peace, ror this reason, 
Japanese surrender in some areas, was delayed, wpnderground poli- 
tical movements among the Japanese at the present time may be 
lined up as: pure nationalists; democratic farties;: social 
democrats; and socialists, 

4, Jt is reported that the Blueshirt gocilety, described as a 
Gestapo-type organization working under the Kuomintang, has been 
incréasingly active. thirty-two eommunists have allegedly been 
apprehended by this organization, which is further reported to be 
studying all american and soviet intelligence’ units and personnel 
in the Shanghai region, Known as the youth corps until L987, 

the Blueshiras is a chinese intelligence; sabotage, and counter- 
intelligence organization under Tai Li, according to another 
report, which further reveals that eight thousand plueshirts were 
in shanghai during the war, an informant clahms that the organi-~ 
Zation has international agents, and he emphasized the magnitu 

-of Russian operations, also admitting infiltration tnto the united 
States, A , = 


5S. From an informant and through a Korean agent of Tai Li, was ome 
obtained a secret Tai Ti list of foreign collabotators. ; 
6 The local British consulate has established a secret service em 
. department under an arabian jew named Cohen. 
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CANTON 

1. he canton office continues to turn in many reports on col- 
laborators, agents and smugglers.. the canton office is in receipt 
.of several letters from general Leé Hon chung, Officer in charge 
of G~2, Hq., 2nd army command. pach of these several letters 
gives the tantoh office credit for having supplied the evidente 


n 


leading to,the arrest.of some traitor, agent, or ¢ollaborator. 


2. ‘In both canton and Macao, the Indian tndependence League 
was founded by the japanese for the purpose of propaganda and 
' inciting the peoples.of India against Britain, but announced 
alleged purposes such as assisting tndians in obtaining food and 
clothing at reasonable prices, , . 
5. When Hong Kong fell, the Japanese seizged 150 million dollars 
in- ONC 10“dollar. notes -and olates and blank paper for. printing 
,curreney from the china Bank Company which had hada contract 
for printing Chinese national currency, his equipment was turned 
ma over to a secret service organization in canton, the yatsu office, 
for use in economic warfare involving counterfeiting and dis- 
as —semination.of. counterfeited currency,. 





4,. Rumor has it that there is closer coopération between Tai Li 
and Ts; Ve Soong than formerly existed, Ghinese regard this as_ 
important from a political .standpoint. . ; 


Ll. From the Japanese, Gendarmerie, the pelping office obtained 

two hundred name cards listing the qendarmeriets chinese agents 
and informers, also obtained for microfilming were all identi- 
fication cards for foreigners in peiping. These cards were main- 
tained by the Foreign affairs Bureau of the Peiping police pepart~ 
ment, and should be invaluable for determining correct names, 
address, travel data, and plietures concerning foreigners, yicro~ 
filming has been completed, 





@.. The Pelping office completed a dossier on Germans in the 
pientsin area, a 


So A group of assassins has been organized by the Japanese gen- 
darmerie under the leadership of the former gendarmerie chief, 
Kathihara, Group membédrs are former Gendarmerie inembers and 
are armed with pistols and grenades, Kachihara has made contact 
‘with the Japanese consulate for the Purpose of forming a secret 
assassination group among the youths living -in peiping. 
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None admitted having heard of the organization before the surrender, “\ 


but none knew the name, Office of gtrategi® services, 
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4, A confidential informant allegas that the “Russians -have armed 
two Chinese communist divisions of ten thousand men each near. 
ghenyung (Mukden) and presumably have. initiated intelligente 
sections potentially attive against U.S. Marines, Spe ao 4 ; 
5, The Russian Information Service, or agent net is evidently 
directed by Ivan T. Patrikeefi is official title Is that of | 
custodian of goviet property in the peiping area, Jt is. known 


that he has made inguiries. cohcerning sgl activities, 


6. Force 136 of the British {Intelligence service has been oper« 
ating in the Peiping-pient sin. area since approximately LO gepte- 
ember 1945.. Indications of the re&@all of established British 
intelligence officers from: the: North %O an assembly in: yong yong 
may indicate that cover organizations have been or are being moved 
ine « ; ‘a es ao - oo 

7, Head of the prench tntelligence gérvice in Pélping is colonel” 
Yvon, regular army officer with over 80 years experdence, who 
admits to being an intelligence officer with previous service in. 
Rumania and syria. He has no paid employees, but uges a wide net, 
utiliging all French nationals as sources. He is goon to be re~ 
placed,. bu& the net will eontinué to function. : 


8. Tt is rumored in peipihe that the chinese plan to Keep key 


Japanese personnel in the city and that chinese @fficiaks are 


bargaining with key yapanese personnel in industry for a fixed 
P 


fee so that they can retain their positions, 
- . 
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1. “The Tientsin office located ug$9,600,000 which the yokohama 
Specie bank had attempted to conceal, The money was turned over 
to the chinese as a safeguard against the use of the money for 
future intelligence purposes by the Japanese, Like te canton 
Office; Tientsin has been preparing numerous reports on agénts, 
collaborators, and the like. a ea : 


ad 


2. In an interview, major yakeshi Kurashige, Japanese intelligence 


officer, stated that a great number of Japanese soldiers had turned 
over thelr weapons to communists, not at the direction of their 
officers, but rather to gain the good will of the antagonist © 
dnmediately opposing them. hig may be part of the vdivide and 


control: subversive program of :the Japanese, previously reported, 


Se. <All Japanese and Qhintse interviewed within the six weeks up 
to 7 December 1945 were questioned concerning knowledge of oss, 


Some Japanese intelligences officers knew of the existence of oss 
teams (which they identified merely as U.,S,army) behind their lines 
and were generally aware of their’ intélligence collection dau Les, 
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4s according to testimony of Kaneko. yukimasta, Kempei chief, 
Shanhaigwan, only two Kempei schools operated in worth china 
and Wanchuria, one at Peiping dnd the other at chang chun - 
(Manchuria). Among the subjects in the curriculum were. mobs 
control, mental training, Shintoism,. superiority of the Japa- 


nese race, unconguerability, and penetration. The Peiping °. 


school graduated 200-300 military and civilian personnel per 


year. At chang chun, the school was larger and graduated 
Koreans and “hite pussians in addition to japanese, 


5. The Chang chen company, owed or managed by Nozaki (not .the 
Nozake of the Nozgake assination Group) of the fto assassination 
Group, is important for its connections with the 8th Route army. 
Nozaki is responsible for a program for recruiting Japanase 
deserters for the 8th Route Army. me 


6, A history of the Nazi party in Tientsin includes a compre+- 
‘hensive list of mgrty members, names having been, obtained from 
original files of the party. ; 


7. Russians are reported to use diplomatic cover for intelli- 
gence agents within a given sphere oF influence, ‘a four-man 
team is used in'the’ diplomatic set-up, with the gecond secretary 
as chief of the intelligence system, ‘He is in charge of all | 
intelligence within the e¢dmmand’ even to the extent of watching 
and reporting on the actions.of-the consul. whe cell system'is . 
used for agents, ~~ ; a 


8 A report on the intelligence gather ing system of soviet 


Russie, in plientisn and the channels through which the intelli- 


genge travels ineludes a chart indicating direct lines from 
Moscow to the Constilate at pairen, the soviet pmbassy at fokyo, 
and the goviet Embassy at Chungking, ; 


” 


9.- Attention is ealled. to a4 report entitled SHANST CHAHAR 
HOPEI COMMUNIST. BORDER AREA, made by BH/212, and dated & pecember 
1945, This report was made through personal observation, ine 
volving unusual resourcefulness, physidal endurance, and ini- 
tiativwe on the part of BH/®12, Although not of of interest in 
the strictest sense, it ts nevertheless potentially of much 
interest. The report covers; organization of the government; 
geographical data; history of the pighth Route Army; olivil 
administration of the government; military; peoples: organization: 
Propaganda, including press, other organs of dissemination, and 


‘propaganda line; situation in Kalgan; interviews with government 


officials; and operational data, . 
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